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To the Members of M /6. Cella Space Limited, Kochi

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of M /5. Cella Space Limited
Kochi, (CIN :1.93000K L1 991P1.C006207) ("the Company”) and its subsidiaries ( the Company and its
subsidiaries together referred to as the “Grou p”") which comprises of:-

d,

The Consolidated Balance Sheet as at 31+ Ma rch, 2023

b. The Consolidated Statement of Profit and Loss (Including other comprehensive income) for the

C.

year ended 31s March 2023

The Consolidated Statement of Changes in Lquity

Consolidated Statement of Cash Flows for the year then ended

A Summary of significant accounting policies and other explanatory information.
(herein referred to as the “ Consolidated Financial Statements”)

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013(‘the Act’) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015 as
amended, (‘the Ind AS’) and other accounting principles generally accepted in India,of
the consolidated state of affairs of the Group as at March 31, 2023; and its consolidated
profit, consolidated total comprehensive income, the consolidated changes in equity

and its consolidated cash flows.for. the year ended 315t March 2023




Basis for Opin ior

We conducted-our audit of i consolidated financial statements in accorda nce with the
Standards on Auditin & (5As) specified undersection 1 43(10)of the Act. Qurresponsibilities
under those Standards are further d escribed in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of ourreport. We are independent of the Com pany in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ind ependenc e requirements that are relevant to our audit of
the Consolidated Tinancial Resulls for the yearended March 31, 2023 under the provisions
of the Act and the Rules thereunder, and we have fulfilled our otherethical responsibilities
inaccordance with these requirements and the ICAY's Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the consolidated financial statements,

Key Audit Matters

Key Audit Matters are those malters that, in our professional judgement, were of most
significance in gun audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
S eparate opinion on these matters. . We have determined the m atters described below to
be the key audit matters to be communicated in our repord,

I
The Key Audit Matters ¢. | How our andit addressed the key audit |
. matter

Kecoverabililies of receivable and advances
As at March 31, 2023, the position of assets Our audit procedures included -

included - * Detailed analysis of the long
*  Trade receivables (Note 8A ): Rs.727.51 outstanding receivables and
lakhs advances;
*  Security Deposits (Note 6B):Rs.63.11 lakhs * Obtaining management analysis on
*  Other Non-Current Assets (Note 7) Rs.106.75 the realisability of such assets;
lakhs * Obtaining confirmation of balances
*  Security Deposits (EMD) (Note 8C) : Rs.27.60 for major balances outstanding;
lakhs Evaluating the adequacy of provision

Ouit of the above, considerable amount of thel made by the management for doubtful
balances were long outstanding and henced assets included therein.

sufficient provisions were provided in the
books of account on ascertaining  the
recoverability and realisability of such
receivables and advances.
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~ Information Other than the Financial Sta: ements and Auditor's Report Thereon

The Company’s management and Board of Directors are responsible for the other
information. The other information com prices the information included in the Com pany’s
annual report, but does not includ e the consolidated financial sta lements and our auditors’
report thereon.

Our opinion on the consolidated financial statements does not cover the other in formation
and we do not express any form of assurance conclusion thereon,

Inconnection with our auditofthe consolidated fi nancial statements, ourresponsibili Ly is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial slatements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Cli')llsolidated Financial Statements
b4 P 'y

The Company's management and Board of Directors are responsibie for the matters stated
in Section 134(5) of the Act with respect to the preparation of these consolidated financial
statements that give a true and fair view 6f the state of affairs, profit / loss (including
other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India and the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Com pany and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, managementand Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease




The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

' Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to oblain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report thal includes our opinion, Reasonable assurance is a high level of
assurance, bul is not a guarantee that an audit conducted in accordance with SAs will
alwaysdetecta material misstatement when itexists, Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected 1o influence the economic decisions of users taken on the basis of
these financial statements,

As part of an audit in accordance with §As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain auditevidence thatis sufficient and appropriale lo
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the com pany has
adequate internal financial controls with respect to the consolidated financial
Statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report.

¢ Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and eventsinamanner thatachieves fair presentation.
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Wecommunicate with those charged with povernance re yarding, among other matters, the
| ,,J 2 X ] !} ) 23

planned scope and timing of the audit and significant andit findings, including any

significant deficiencies in internal control that we identify during our audit, =

We also provide those charged with governance with a stalement that we have com plied
with relevant ethical requirements regard ing independence, and to communicate with

them

all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related sa feguards.

Report on other legal and regulatory requirements

1. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies
(Auditor’s Report) Order, 2020 (“The Order”) issued by the Central Government of
India in terms of sub-section 11 of section 143 of the Act, to be included in the a uditor’s
report, according to the information and explanations given to us and based on the
CARO reports issued by us for the company and its subsidiaries included in the
consolidated financial statements of the company to which reporting under CARO is
applicable , we report that there are no qualifications or adverse remarks in these
CARO reports.

2. (A) As required by section 143(3) of the Act, we report that:

a)

b)

c)

d)

We have soughtand oblained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books,

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
(including other comprehensive income), the Consolidated Statement of changes
in equity and the consolidated statement of Cash Flow dealt with by this Report
are in agreement with the books of account.

In our opinion, the aforesaid consolidated financial statements comply with the Ind
AS specified under section 133 of the Act.

On the basis of written representations received from the directors as on March 31
2023 taken on record by the Board of Directors, none of the directors are
disqualified as on March 31, 2023 from being appointed as a director in terms of sub-
section (2) of section 164 of the Companies Act, 2013 .

With respect to the adequacy of the internal financial controls with reference to
consolidated financial statements of the Company and the operating effectiveness
of such controls, refer to ou-
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expresses an unmodified opinion on the adequacy and operating effectiveness of
the company’s internal financial controls over financial reporting,.

g) With respect to the matler to be included in the Auditors’ Report under section
197(16) of the Act, in our opinion and according to the information and

" explanations given to'us, {lie renvuneration paid by the Company 1o its directors. .
during the current year is in accordance with the provisions of section 197 of the
Act. The remuneration paid to any director is not in excess of the limits laid down
under section 197 of the Act. The Ministry of Corporate Affairs has not prescribed
other details under section 197(16) of the Act which are required to be commented
upon by us.

(h) With respectto other matters to be included in the Auditors Reportinaccordance
with Rule 11 of Companies (Audit and Aud itors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

(a) The Company has disclosed the impact of pending litigations as at 31+ March 2023
on its financial position in its financial statements.

(b) The Company does not have any long term contracts including derivative
contracts and hence no provision on account of material foreseeable losses is
required.

(¢) There has been a delay in transferring the amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

(d) (i) The Management has represented that, to the best of it's knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by
the company to or in any other persons or entities, including foreign entities
(”Intermed_iaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by
or on behalf of the company (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the ultimate Beneficiaries;

(ii) The Management has represented, that, to the best of it's knowledge and
belief, , no funds have been received by the company from any persons or
entities, including foreign entities (‘Funding Parties’), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

(iii) Based on such audit procedures that the auditor has considered
reasonable and appropriatg/méﬂiegigcumstances, nothing has come to their
s £ ey e
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expresses an unmodified opinion on the adequacy and operating effectiveness of
the company’s internal financial controls over financial reporting,.

8) With respect to the matter to be included in the Auditors’ Report under section
197(16) of the Act, in our opinion and according to the information and

- explanations given o us, the remuneration paid by the Company to its directors
during the current year is in accordance with the provisions of section 197 of the
Act. The remuneration paid to any director is not in excess of the limits laid down
under section 197 of the Act. The Ministry of Corporate Affairs has not prescribed
other details under section 197(16) of the Act which are required to be commented
upon by us.

(h) With respect to other matters to be included in the Auditors Reportinaccordance
with Rule 11 of Companies (Audit and Auditors) Rules, 2014, in our opinion and Lo the
best of our information and according to the explanations given to us:

(a) The Company has disclosed the im pact of pending litigations as at 31 March 2023
on its financial position in its financial statements.

(b) The Company does not have any long term contracts including derivative
contracts and hence no provision on account of material foreseecable losses is
required.

(¢) There has been a delay in transferring the amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

(d) (i) The Management has represented that, to the best of it's knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by
the company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by
or on behalf of the company (‘Ultimate Beneficiaries’) or provide any
guarantee, securily or the like on behalf of the ultimate Beneficiaries;

(if) The Management has represented, that, to the best of it’s knowledge and
belief, , no funds have been received by the company from any persons or
entities, including foreign entities (‘Funding Parties’), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the

 Ultimate Beneficiaries; and

(iii) Based on such audit procedures that the auditor has considered
reasonable and appropriate.irc#he-gircumstances, nothing has come to their
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notice that has caused them to believe that the representations under sub-
clause (i) arid (if) contain any malerial mis-statement.

(e) No dividend was declared or paid during the year which required compliance
Act, 2013,

with section 123 of the Companic

(f) Proviso to Rule 3(1) of the Com panies (Accounts) Rules, 2014 for maintaining
books of Account using accounting software which has a feature of recording
audit trail (edit log) facility is applicable to the Company with effect from April 1,
2023, and accordingly, reporting under Rule 11(g) of Companies (Audit and
Auditors) Rules, 2014 is not applicable for the financial year ended March 31, 2023,

For KPR & Co
Chartered Accountants
FRN} 053265

Kochi-11
Date: 19/5/2023




ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DA'TE
ON the CONSOLIDATED FINANCIAL STATEMENTS OF M/S., CELLA SPACE

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (‘the Acl’)

We have audited the internal financial controls over financial reporting of M/s, Cella
Space Limited, Kochi (the company) as of 31 March, 2023 in conjunction with our audit
of the consolidated financial statements of the company as at and for the year ended on
that date.

Management’s responsibility for Internal Financial Controls

The company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the company considering the essential components of internal control stated in the
guidance note on audit of internal financial controls over financial reporting issued by the
Institute of Chartered Accountants of India(“the ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection offrauds and errors, the accuracy and com pleteness of accounting records and
the timely preparation of reliable financial information as required under the Companies
Act, 2013,

Auditor’s Responsibility _
Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our auditinaccordance with the
guidance note on audit of internal financial controls over financial reporting (the
Guidance Note) and the standards on auditing, issued by ICAI and deemed to be
prescribed under Section 143(10) of the Companies Act, 2013 to the extent applicable to an
audit of internal financial controls, both applicable to an audit of internal financial controls
and, both issued by the Institute of Chartered Accountants of India. Those standards and
the Guidance Notes require thatwe comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
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Qurauditinvolves performing procedures to obtain Audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Qur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
“assessing the risk thata material weakness exists, and testing and évaluating the design and
operating effectiveness of internal controls based on the assessed risk. The procedures
selected depend on the auditor’s judgment including the assessment of risks of material
misstatement of the financial statements, whether due to fraud orerror,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the company’s internal financial control systems
over financial reporting,.

Meaning of internal financial controls over financial reporting

A company’s internal financial controls over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of the financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial controls over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of the
records that, in reasonable detail, accurately and fairy reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that the
ransactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepled accounling principles, and that the receipts and
expenditures of the company are being made only inaccordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding the prevention or timely deduction of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with Reference to Consolidated
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion of improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over the financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate. T




Opinion

Accordmg to the information and explanations given 1o us dml lmeed on our audli, no
material weaknesses have been revealed as at March 31, 2023

A’material weakness’ is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements will not be prevented
or detected on a timely basis.

In our opinion and to the best of our information and according to the explanations given to
us knowledge, the Company and its subsidiary companies has maintained, in all materia
respects, adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as of March 31, 2023,
based on the criteria for internal control over the financial reporting criteria established by
the respective companies considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Reporting issued by the Institute of
Chartered Accountants of India,

We have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the March
31, 2023 consolidated financial statements of the Company, and these material
weaknesses does not affect our opinion on the consolidated financial statements of the

Company.
For KPR & Co
Chartered Accountants
FRN :/053265
Kochi-11
Date: 19/5/2023 ” .

Deepa/’ravéen , FCA
Partner (M.}0232410)
UDIN : 232324 1T0BGYWQQ8311




